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E.O. 11652:N/A 
TAGS: EFIN, JM 

SUBJECT:RECENT EXIM BANK DECISIONS AFFECTING IAMAICA 
REF: (A) STATE 186050, (B) TELCON JOHNSON/SURBER 

1 . ACCORDING TO EXIM OFFICIAL TWENTY PERCENT CASH PAYMENT 
AND 30 PERCENT RETENTION BY EXPORTER MENTIONED PARAGRAPH 
THREE REFTEL REFERS TO EXIM BANK REQUIREMENT THAT IMPORTER 
PAY TWENTY PERCENT OF VALUE OF EXPORT MERCHANDISE AND 
EXPORTER ASSUME THIRTY PERCENT OF REMAINDER AS OWN RISK. 
THIS MEANS THAT EXIM BANK WILL GUARANTEE 56 PERCENT OF 
TOTAL EXPORT VALUE ON GIVEN TRANSACTION. 

2. NEITHER TWENTY PERCENT CASH NOR THIRTY PERCENT 
RETENTION REQUIREMENT IS UNUSUAL FOR EXIM BANK OR LIMITED 
ONLY TO IAMAICA. 
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3. WITH REGARD FCIA ACTIONS RAISED IN REFERENCED TELCON, 
ALL FCIA DECISIONS TO GRANT OR DENY INSURANCE COVERAGE 
MADE ONLY ON BASIS OF FCIA ANALYSIS OF FINANCIAL POSITION 
OF FIRM IN QUESTION. WHEN COVERAGE IS DENIED IT REFLECTS 
JUDGMENT ON SOUNDNESS OF PARTICULAR VENTURE AND FIRMS 
INVOLVED IN TRANSACTION. VANCE 
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